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FOREWORD

In May 1994 a joint project was initiated by the RCMP Criminal Apalysis Branch and fhe CSIS
Analysis and Produclion Branch to assess the extent of the threat posed by the gequisition and control of
Canadian compani¢s by members or associates of triads with affiliations to the Chingsc Inteiligence Services.
Yhe research team quickly realized that (he initial premise was the tip of the iceberg with only & ininute
partion of & much more complex situation showing. [ should be stressed that this report 15 a prospective
document that makes no claim 10 provide a ful) suivey of the issue; in fact, quite the opposite. (S)

This documen( does not present theorics but indicators of a multifaceted thregt to Canada’s national
sceurily based on concrele facts drawn from the databanks of the two apencies involved, classified reports
from allicd agencies aud various open sources, This study has departed from the conventional and sometimes
comfining approaches followed by our respective methodologies. Although both organizations have fairly
exfensive expertise on Chincse mariers, it is neveriheless very different. I is clear at the end ol Lhis exercise
that bath orgamzations have pained from cooperating on this research. When put together, these two bodies

of cxpertise complement cach othes, providing a broader and inore substantial perspective of the Chincse
issucs. (S)

Thesseope of the probiem found after 4 few weeks of research dictated that the initial research results
had fo he presented i the form of case studies. At the moment, we cstimate thal over 200 Canadian
companies are under the direer or indirect control of China, Although it was impassiblc to do all the research
within the parametess inilially given; however, sufficient details have been found to reveal the threat. Itshould
b reiterated that this report presents concrete facts, not just ideas or speculafion. We Lrust thal we have
demonsirated the need to continue the work within a broader and more elaborate framework. ((0)
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CHINESE INTELLIGENCE SERVICES AND TRIADS
FINANCIAL LINKS IN CANAPA

SUMMARY

Since the mid-1980', v substantial immigration flow from Hong Kong has taken place and Canadinn
authoritics were first alerted when a significant presence of Chinese organized crime clements among this
group was detecied. Many came through the “entrepreneur” and “investor™ immigration program and some
of these eriminals cven have sucoceded to obtain their Canadian citizenship. Although not alf immigrants in
these categorics are suspeeted, two particular groups of individuals raised attention. Twao other groups huve
Alsa taken advantage of the “entreprencur” and “investor” categoties to immigrate and to invest in Canada.
First. & certain number of very rich Hong Kong Chinest business people (tycoons) who are known 10 have
heen cooperating with the Chinese Govermment for years. Then a group composed of nssociates and relatives
of China’s leadership wnd the Chinese Intelligence Services (ChiS). Intclligence reveals that cortain
individuals of these (hree groups have been working for over fifteen years in concert with the Chinesc

government. and some of their “financial ventices” in Cunada serve (0 conceal criminal or intelligence
aclivities. (S)

Hand in hand with this situation, the ChiS make very.active use of their access to Canadian industrics
through exchanges of specialists and students, and also set up shell companies to pursue \icir sequisition of
cconomic and technological intelligence. Cooperation between the Hong Kong tyceons, the triads and the
Reijing leadership udds a new dimension to the well knows “mass Tine collection™ strategy followed by (he
ChIS. This situation substantially raises the level of the potential threat, revealing the effectiveness of Chinese
clorls o obtam Conadian fechnology and their capability to interfece in the management of the counlry.
Central pains and essential for (he understanding of the problem are the cultural singularities that charaoterize
the Chinese us the cancepts of “debt of honour™, “dutics™ , “Hou Yai or backers™and “Cuanxi or connections’”.

(8)

Py using these alliances, the Chinese government is trying to gain influence an Canadian politics by
Miaximizing their presence over some of the countey's economic levers. To that end, they proceed initially
fo buy and’ar lepally set up 8 company in Canadu that, once under their control, buys ather companics and
so on. An effeclive doming effect ensues that acts like a well-spun web or network at strategic points. 1t is
estimated that aver 200 Canadisn companics have passed into Chinese influence or ownersh ip since the early
V9RO through the 1riads, tycoons or China nationst companies. These businesses are faund in yvarious scetors
of the econamy, fanging from multinationals 1o banking, high technology and rcal estate (CITIC, Norinca,
Hsky Otl, Grand Adex Prapertics Ine, Merrill Lynch, Gordon Capital Inc., Ta Poopg Intermntional, CIBC,

Ramada Vatels, China Vision and Scmi-Teeh Corporation, ete.). The triads’ companies are also used to

pursuc thesr eriminal activities, such as money-taundering and heroin-trafTicking, as well as assistance to the
ChiS. (8)

v
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Haing, Canadian these businesses are also eligible ta reccive government aubsidies for rescarch or
classificd contracts from Federal Departments. The risk is that afler the research is done, (here results can be
wansferred (o Chine Other furm of risk is with the access gmn through clessified conrract. As an example,
a Canadian company under Chingse influence was in contention for a contract to set up and run » classified
commumcalions system linking the main agencies of the Canadian intelligence community. A company in
Toronto spcua!umg in video surveillance was originally Canadian, but was hought by 2 Chinese
multinational. 1t is impossible al present to say how many or which Canadian gompanies are in the same
silnation. These cxamples. however, raise questions about the intcgri;y of some companies that have already
installed security systoms for various Canadian government mstitutions or Canadian rescarch industries. (S)

Significant portions of some large Canadian urban cantres arc also owned by Chinese entrepreneurs.

For example, it ix estimated that Li Ka-shing owns with his son al least one sixth to one third of downtown
Vancouver, (§)

These “corporate” figures have become an influential presence on the political and cconomic
landscapes of Toronto and Vancouver and at the provincial and federel levels. The tiiads, the tycoons and the
C’hIS have leamed they quick way 1o gain influence is to provide finance to the main political parties. Maost
of the companics identified in this research have contributed, sometimes several tens of thousands of dollars,
ta the 1wo (enditional political partics, that is, the Liberal and the Progressive-Conservative Partics. (S)

The Chinese leadership continue to gain much direct or indirect influence over (he Csnadisn
ceonomy and politice. 1aving bought significant real cstate holdings and established businesses in Canads,
China has abtained access to nfMuennal fligurus who are now or once active at various levels of Canadion

socicty  In many ways, China remains one of the greatest ongeing threats to Canada's nationa! security and
Crnadian industry.(S)
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“Be s0 subtle that you are invisible,
8¢ 5o mysterious thal ydu are intangible.
Then you will conteol your sival's fate”
Sun Tzu
The Art of Wsr (¢ 509 BC)
INTRODUCTION

1. With thie announcement of the retum of Hong Kong to Ching in the mid-1980s, Canada wilnessed the
arvival of A subsiuntial immigrarion and capita! Now from that region. For example, between January 1990
and March 1997, 237,077 llong Kong residents cmigrated to Canada, of whom ncarly 70,000" were in the
“entreprencur” or “investor” category, This excccded the “family” category over the same period. Although
the great inajority of these migrants were legitimale, the Canadian authoritics detected a significant presence
of Chinese organized erime clements, among them, nanely the triads and their associates, sone of whom
succeeded in oblaining Canadian citizenship.® (S)

2. Same wealthy Hung Kong Chinese investors and Chinese from Mainland closely affiliated or related with
the country s ieadership and (he ChiS alsa took advantage of the “entreprencur” and “investor” categorics (0
cigmie fo and invesl in Canada, Few oven bought or established companies on Canadian sofl through a
tamily member who had oblained Canadian citizenship, (ntelligence indicates that these specific individuals
with these three groups: triads | 1long Kong investors and people close 1o China's feadership, have been
identificd working with concert with the Chinese povernment to gain influence through some of their
“financial ventures” in Caneda. Some companies which are afso usad 1o cancesl crimiaal or intelligence
activities, Atibe same fime, the ChIS use their access to Canadian businesses throuph ¢xchanges and (echnical
or student visits 1o steal elassificd and technological informatian. They have gone so far as o sot up shell
companics ta pursue their econamic und technological infonnation scquisition operetions. (S)

A A ncw tmumvirate was bom. This cooperation berween Hong Kong Chinese business poople, the tripds
and the Beijing leadership adds & new dimension 10 the known mass line collection strategy followed Ly 1he
ChIS. Econamie, political and security indicators based on factual data reverled the potential threat and

efTorts made by the Chincse (o obtain Canadian technalogy, but above all to obtain influcnce over cconomic
levers and prominent Canadian figures, (S)

BEIJING'S STRATEGIC ALLIANCES, OR THE LESSONS OF SUN TZU

4. When Deng Xiaoping came 1o power in the late 1970's, he introduced his esonomic reformns with the
slogan “to et rich is glorions™  To achieve that end, he had to move China onto the intemational markets,
The isolationism of the former regime, however, handicapped the Chinese leadership, 1t therefore lurmed to
the richest Chinese husiness people of Hung Kong. including, among many others, Li Ka-Shing, Henry Fok

' See Appendixes T and 11, 13bies on immigration from Hong Kong.

? See Project Suapover, CID/RCMP.
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Ying-Tung, Wang Foon-Shing, Stanley Ho® and the man who would eventually be chasen by Eleijf_mg to head
long Kongafler the depanure of the British, Tung Chee-Wa (C.H. Tung). On 23 May 1982, Li Ka-Shing
and Henry Fok met with Deng Xiaoping and Zhae Ziyang in Beijing ta discuss the Future of the peninsule
Their task would he 1o advize and educate the Chinese authonties about the basie rules of capilalism, In
returm, Beijing pave them privileged access to the vast Chinese economic basin. These powerful intemational
financiers played an important role in the preparations for the transfer of Honp I"ECII'I]‘.; (UC)

5. In 1984 (he Bntish Government of Margaret Thaicher announced that it would return Hong Kong to
Clvina on 15 July 1997, °I'his was nol news to the Chinese or (he rest of the world since a treaty signed nearly
a century helore had stipulaicd that Hong Kong was io revert to China in 1997, The reality of the impending
transtor, howewver, created insceurity that was strengthened by the tragedy of Tisnsnmen Square in June 1949,
That incident made Betjing vealize more then cver that it would have to prepare the ground for its arival not
only with regard 10 the financial community but also the population. In the late 1980s, Western intelligence
services reporied the very active presence in Hong Kong of the United Front Work Department (UFW)!, For
that purposc, the UFW was piven the responsibility amang other things for building alliance with the triads
alrcady affibiated with iwny husiness people.  As early as 1992, Western imelligence services knew that,
Wong Man Fong, formerly 1Tead of the New China News Agency, was instructed to infarm the triads bosses
that il they agreed not 1o jeopardize with (he transition process and the normal business in Hlong Kong, Beijing
woutld assurc them that they will be allowed to pursuil their illegal activities withoul interference?, The Theijing
Authoritics also created a front company in Hong Kong for Wong Man Fong 1o facilitate his contacts with the
frinds and 10 assist irads groups sct up Jegitimate husiness in China, perlicularly in Guanpzhou and Shangai®.
Following these negotiations, Deng Xiaoping himself was speaking of the triads as Chinese “patriotic groups™,
and (he Hong Kong press published a photograph of Chares Ileung, u senior officer of the Sun Yee On,
conversing wilth the pairiarch’s daughier * At the same time, Interior Minister Tro Siji indicared that there
were palriolic members among the triads and they were welcome to do business in China, (S)

6 The palitieal ¢lass har also baen tarpeied by Beijing's leaders. Without any doubts for the communist
masiers. 1 was cssential io oblain the cooperation of key elements of influcntial locul personalitics, Their
collaboration or their resistance fo China's requests before July 181 was going to make the difference between
the passibility 10 do husiness with China after the transition. To achicve this, political and business people

' In 1996 FORDES magazing estimuted rhe “oflicial” personal forune of' 1.4 Ka-Shing at USS10.5 hillion,
Henry Fok Ying-Tung al 52,5 billion und Stanley Ho at 3.1 billion. (LJC)

“ The United Front Work Department is one of the five components of the ChlS. See CS1S Repon 95-6/13,
The Fulure of Hong Kong: New Dogaia, Old Tricks.

- "n May 1996 the publisher of the Hong Kong rabloid Surprise Weekly, Leung Tin-wai, received two
individuals al his oflice st the height of the day  They cul off lis arm with a kitchen knife because the newspaper was
preparing 1o publish an anicle wnfavourable to Beijing in relation to Hong Kong's return in July 1997, (UG

“"Wong himsclf recently confirmed this information in a public conference in tlong Kony after
defecting (o Western authorities,

T See Project Sunset, CIL/ROMP.
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have been approsched and enthusiastic collaborators received positions within vanious transition committees.
Forexamplc, in carly February 1997, Rita Fan Hsu |ai-Tai was appointed by Reijing, chair of the Hong Kong
Spccial Admimistrutive Region (SAR) Provisional Legislative Council (LEGCO). Mrs Fan 1181t has been
identificd as a scerel cadre of the Chinese Communist Party and an associate of Albert and Sonny Yeung, botl
afficers of the Sun Yee On triad. She is also the daughter of one of the leaders of the Shanghai "I'riad, criminal
argatuzatin known as the Green Gang before the communist takeover in 1949, This graup was known for ils
political assassinations on behall of unother triad hoss, Chiang Kai Shek. (S) =

IMMIGRATION TO CANADA

7. Canada has always been a preferred destination for the people of Hong Konp. It is estimated that 100,000
Canadians live on the peninsula, and mast of them ace natives of the city. 1long Kony alone has been for (he
1851 10 years the fop saurce of immigration to Canada, with oyer 500,000 Hong Kong people nuw living here
and aceounting far 22 per cont of alt immigration to Canada, Over half of the 66,000 persons who loft Hong

Kong in 1996 came to Canada. To thar must be added 17, 000 students, amounting to a fifth of all foreign
students in Canada. ()

8. Among legitimatc immigrants in recent years, some persons affitiated with or members of the Chinese
(rinds" have succeeded in slipping in and obtaining Canadian citizenship. Several triad officers® and their
associales even have family inembers residing in Canada. Their choice of Canada was no accident. This
counlry is an excellent place to invest in companies to launder the profits derived from criminal activities
while securing a portion of their asscts outside Tiong Kong and obtatning a Cansdian passport, Most of these
individuals are members or associates of the upper cchelons of the triads and awn ofrun large husinesses in
Hong Kong.. As pan of their sceret agreements reached with the Beijing lcadership,'® these triadz now use
their Canadian acquisitions to cngage in intclligence activitics, such ns intimidating individuals, identifying
potential sources ar facilitating visit of Chinese delegations on behalf of China. (3)

2. Two ather types of investor represent another a danger to the Canadian economy, namely, the rich Hong
Kong Chincse business peaple and leaders of the Chinese civilian and military authorities of China. Like the
“entreprencuss” attiliated with the triads, Chinese investors fram Hong Kong or Beijing have taken conuol
of Canadian companics in various sectors of the cconomy. Some of these businesses have even obtxined
Canadian government classified contracts.  The threat is more significant because the strategic ailiance
beiween the Beijing leadership und Hong Kong tycoons is ceinforced by the powerful ¢cthnic and cultucal tics
assoviated with gnanxi'' “his coneept rules the links, the obligativns or duties and the type of relntionsy
hetween individuals and is a characteristie of the Chinese culture )

¥ See Appendix 111, Origin and Deseription of the Triads

? Sce Appendix [V, Profiles of Vypical Trisd Members.

See CSIS Repurt, 95-6/06, Organkzed Crime Links to the Intelligence Services of China xnd Triwan,

" Sce Appendix V., Guanxi or Netwaorking
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1) n all three cases, their commercial activities have enabled them to dcvelop a position in the Canadian
ccanamy thel aflards them the opportunity to enguge in intelligence activitics, ‘such as illicit twansfer of
technology. foreign influence and interference, identification and cultivation of persans favourable (o Ching,
and the acquisition oI’ undue control in important Canadian economnie and political circles, (S)

11, Fwven before Hong Kong's official return to the Communists, it was established by sevcml :i‘h'cstcrn
agencies that their national inmigration systems had been affected by illegal ChiS ond triad interference.
Laurence Toung Ming-Yen, a former dircclor of the Hong Kong immigeation service. is still undee
investigation afier he had 10 resign under the pressure of allcgations of corruption and illegally disclosing
confidential'information ahout vesidents of the pepinsula. The controversy surrounding Leung was fed by his
business relationship with the Mamboyant tycoon Tsul 'T'sin Tong, well known for his pro-Beijing views and
# member of the notorious Chinese People’s Political Consultative Conference and Prepdaralory Commitlee,
The murder of Leunp’s young daughter in Vancouver in 1993 by r crosshaw holt has still not been solved,
“The Vancouver police suspect the crime was conuniited by triad members,

12, In 1996, an extensive special investigation within the American immigration service led ta the arcest of
twa former heads of this serviee stationed in long Kong, lerry Wolf Stuchiner was found in possession of
illegal Hlonduran passpors'® and was recently release after he accepred to collaborate in the trial of Jumes
Delates.”  James 1DeHates and his wife Heddy, an American of Chinese origin, were also arrested and
questianed regarding their involvement in Stuchiner's activitics and the illegal entry of Chinese immigrants
into the United States. Canada has unfortunately ifs share of difficultics, Different cases were investigated
and like the case of Robert Geddes, 3 forner citizenship judge, whom was charged in May 1997 with 33
counis of fraud and misrepresentation in 13 known cases involving Hong Kong Chincse, (5)

13 Analysig of the destinalion of immigrants broken down by Canadian piovince is wn indicator of the
cancentralion of the activilics of these groups. Detween January 1990 and March 1997, 39,1 per cenl of the
persons registeved in the entreprencur and investor categories chose to settle in British Columbia, particulady
i the south Fraser Valley., Ontado for its part received 28.5 per cent of immigrants, who settled mainly in
the Torunta arca. This partern is explained by the large, long-established Chinese communitios in these arcas
which arc cssential (o the activities of the triads, Chinese investors and ChS, Under the same program, 20.6
per cent of such immigrants seiled in Ouehec while Albesta received only 7.3 per cent (8)

HUNDREDS OF CANADIAN COMPANIES “MADE IN CHINAY

14, The influx of Chinese investors who are affilinted with the trigds or new associates of Heijing poses g new
challenge to. Canadn’s natianal security. The central point of the surategy of the Chinese s first to buy a
Crmadian company so as 1o obtain & “local identity”, fegally concealing subtly their foreign identity, Then,
using this acquisition, the Chinese-Canadian company invests heavily or buys other cumpanies in various
cconoiniv sectors, but always under the Canudian hanner. In actual fact, control kes in Hong Kony or Beijing,

"*Several thousands of Hondurian passeports were ceported siolen Jast year
"' Stanley Ho, the Macao casino tycoon, is Honorary Consal of Tondurss in Macaa,

4
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and the financial benefits or fruits of research, often paid far by Ottawa or the provinces, are likely (0 make
their way to Asia. (4)

15. Hand in hand with (heic ethnicity and their commergial ambitions, the financial netwark of the Chinese
Lntreprencurs assuciuted Lo the organized crime and to the power in Beijing has grown exponentially and very
vapidly in Canada. Their influcnce over local, provincial and national political lcaders has also increased. In
the game of influence. several of these important Chinese enireprencurs have gssociated themselves wilh
prestigious and infuential Canadian politiciuns, offering them positions on their bosrds of direstors. "Many
of those companics are China's national companies. (S) N

16. The analysis of the nfarmation demonstnutes that their attention was not initizlly directed towards’
sensitive sectars like high technology or ather cven more sensitive arcas, but 1owards what might be called

“s0fl” sectors such as; real estate, hotels, transportation, oil companics and teavel agencies. Commercial

seetors that at lirst siphl do nof invelve any sccurity risks and did not attract the attention of the Canadian

services tesponsible for security ‘The scale of their ventures or investments has now made them some of the

most important figures present in the major eenires, and their decisions to invest in one place or anoiher are

not a inatier ol indifference 1o anyone. Such projects are seen by the Toval vr nationa! business coOmmuity

as 8 “favour” or n “chance” not to be missed. (S)

CASE STUDIES

17, 1tis estimated At the present time that aver 200 Canadian companies are under Chinese control, Thesc
businesscs are 1o be found in myriad scetors of the ccanamy, ranging from mullinatiunals to hanking, high
technology and real cstate. Some typical cascs arc presented here to illustrate (ho various scequrios that are
clenrly worrying for Canadu’s national security At first site, these individual cascs do not seen] 1o be o urent

threat It hecomes. however more disturhin & when the ownership tinks hetween various sectors or Canadian
enterprises are revealed, (8)

Multinatlona)g

8, CITIC (Canada). China Imernational Trust Investment & Company (CITIC) is the Jargest Chinese
company operating intemationally. It has subsidinries in several Westemn countries, including the United
Swates and Canada (Vancauver). Founded al the end of the 1970s, it now has assets worth USE23billion, s
subsidiary in Canada, CITIC BC Inc., opened its doors in 1986, By 1955, it reporied & turmover of
CON$250 million (1995), The projections for 1996 aimed for $290 million. (uc)

19, CITIC was inthially established (o encourape foreign investment it China. It has since 1aken the lead in
Chinese investments outside Chima, in all areas fram real estate to clectronics. In 1979, Reijing appointed to
CITICs board of directors (hree Hong Kong finencial giants, Li Ka-Shing, lenry Ying-Tung Fok snd Wang
Foon-Shing. With their assistance, in the following years, the Beijing acquiced important companies such as
Cathay Pacific Airlines, | Tong Kong Telecom and Star TV, In Canady, it is estimated that CITLC has ibvested
nearly $500 miltion to huy up Canadian businesses in various areas, such as Celgar Pulp Mill in Rritish
Calumbia, Nava Corp Petrochemieal in Atberta, real estate through Hang Chon g Investments Ltd, und hotels,
Uvemually, CITIC developed also cluse husiness links with Power Corporation. ()
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20, CITIC recently aitracted American media altention in the scandal over illegal contributions to the LS
Democratic Party and influence-peddling by the Chinese govermnment (sce section belaw). CITIC, China
Resources and ihe Lippo Group (in which in both Li Ka-Shing is a large sharcholder) are at the cenlre of the
affair. CITIC chaman, Wanyg Jun, is also chainnan of Paly Technologies (sec next section). CITIC has °
repeated the gesture by contributing through its Canadian subsidiaries 10 Canadian political partics. (13C)

21 Norinco and Poly Technologics (Poly Group). Northern Industrial Corpesation (Norinco) and Poly
Technologies (a subsidiary of Paly Group) are both owned by China and ar¢ vuder the control of CI'TC. "They
have subsidiaries around the world, including Canada'(Montreal) and the United States. Paly Group was until
reeently headed by Deng Xiaoping's son-in-law, He Ping, and is part of the entreproneurial drive of the
Peaple’s Liberation Army (PLA).  Several large quantities of arms manufaciured by Norinco have been
confiscaicd on Indian reserves, especially those of the Mohawks. [n May 1996, US authoritics made what they
deseribed as the biggest anms seizure on American soil, confiscating 2,000 AK-47 assault rifics and othey
military wenpons from a warehouse in California, ‘The US-based Chinese representatives ol Poly
Technolagics and Norinco were arrested in connection with this affair. Although the final destination of the
arms has still not been determvined, the Amerindians “Warriors”and American militias trails are strongly
suspected by US authoriies. (8)

22. In another ucident, the Rex Intermational Development company of 1long Kong, in which Norinco is the
majority sharcholder, is currently under investipation and possibly subject to prosecution for cxporting
components for the manufacture of chemical weapons to Iran. Rex was established in 1982 a8 & Juint venture
with Norinco by Vsui T'sin-Tong, a financial partner of 15 Ka-Shing. Tsui filed an application to emigrate to
Canada in 1985 which has been renewed several times.  His vase is still not scitled beoause he has never
satisfied the Canndisn autharities by nroviding adequate explanations of his contacts with the PLA and the
ChIN. Silver City Development Fed., which holds shares in Rex, has been used for scveral years by the ChlS
and the Cthingse leadership as at investment front and cover, (8)

23, Through the power of its multinationals industrics and the billions of dollars they generate, China has
been able (o establish itseli' in the Westem ceonomy. ‘This gave 1o that country an cnormous advantage in the
pursuit of geining tnfluence. In retum through these subsidinrics and influcnces, they arcable o apen channels
to facilitale access 1o Western power and teaffic of iNcgal weapous or rechnology. (S)

B n | in ns

24. CIBC and Hong Koang Bank of Canads, The banking industry is onc if not the mast important
cconomic leverage of this country. 1o control or to be ahle (o influenace the actions of & bunk gives 10 1 single
orn proup of important share holders a very influential and privilege position in our saciety. In this domain,
Canada might bie in « disadvaniage position, Of the G-7 countries, Canada has the fewest banks that is five
majar institutions including the CIBC which in return creates the highest concentration of assels in the smine
bands. Banks. as a whole, hold 57 per cent of industdal shares, 54 percent of private deposits and 65 per cent

ol personal eredit. Same analysts predict that the Canadian banks will hotd 70 per cent of the mutual fund
markef by the year 2000, (UC)

25, Rich investors like Li Ka-Shing and even the Chinese regime itself got interested in the 19805 1o invest
i bunks and Canadian banks wo. Li Ka-Shing owns 10 per cent of the CIBC, which is the largest single

6
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individual share holder. Heisalso in pannership with the CIBC in many companies like developiment project
of the land of Fxpo 86 in Vancouver (CDAS 3 billion). This bank seams 10 be partculardy used by Chincse
invesiors, The 1980s saw several bank scquisitions and mergers in this country. The Continental Hunlf was
sold ta Lloyds Rank Canada which in tum was hought by the Hong Kong Bank of Canada. ﬂ\e Intter is t!w
sixth largest bank in Canada, and the largest foreign one, \ln 1986, il acquired the Bank of British Columbia.
L1 Ka-Shing snd Stentey Ho'* are share holders and on the Board of Direclors of the Hong Kong Bank in
Hong Kong which own (he subsidiary in Canada. The Government of China i alse a share holder of that
bank. (UC)

26. Wood Gundy, Merrill Lynch and Gordon Capital Corp. Other important financial scotor linked to
hanks is the brokerage house business. In Canada, it is dominated by a few large banks, Tn 1993, cight o{' the
largest Canadian brokerage institutions were owned by five hanks and controlled 70 per vent of the securilics

market. In 1988, the CIRC bought 65 per cent of the sharcs of Wood Gundy at & cost of CDA $190 million,
or three times the book value. (UC)

27 . n 1990, the CIBC 1vok aver Merrill Lynch-Canada, one of the eight targe Canadian institutions. Merrill
| ynch International is owned by Thomas Fung (sec below, China Vision) and T.i Ka-Shing business associale.
Another prestigious old Canadian finn 4 Gordon Capital Corp, became $0.1 per cent owned by Richard 1.i,
son of Li Ka-Shing. in Ociober 1995, Thai is two years after Richard began W work for the firm, Afer
Richard joined the hourd, William (Ken) Davidson, former vicc-president and executive divector of the CIRC,
reecived a position on the bourd, and Bob FFuny the pasition of vice-president. His son Mark oficl travels on

Team Canada trips to Asin. Again, it is not only the financizl leverage that should be notice but the gain of
influence that sector offers. (S)

High technolopy

28. Semi-Tech Corparation. Semi-Tech Corporation is a Canadian multinational corporation based in
Markham, Ontario, It was formed fram various public companies listed on several stock exchaages, including
Taranto, Monireal, New York, Tokyo, Osaka, Nagoys, Frankfurt and Hong Kong, snd has revenues of over
LIS$3 .5 billion. "This carporation, and its ehaimman James I'ing in particular, have business tics with China.

Stanley Ho is the principal shareholder through his company Shun Tuk (Hong Kong) and sits on Scmni-Tech's
board, (UC)

29. This company has conccntrated in particular on information technology, cstahlishing Semi-Tech
Microcamputers [4d., Semi-Teeh MicroElestronics Corp.,, Semi-Tech Flecranics, Singer and STM Sysiems
Corp. the last of these was cstablished by the merger of Data Crown (Canada) and Canada Systetns Civoup,
two companies thal count various federal government depariments among (heir clicats and some of whose
employees are regularly in contact with Chinese diplomatic representatives. Of padticular note is the fuct that
Canada Systems Group had upplied to undertake the development of COSICS, the Canadian On-line Secure
Information and Communication Sysiem that was to link the Depaument of External Affairs, the RCMP, CSI8
and Navonal Defence. ‘I'he project was suspendud by the federal governmen due to the Jack of financial

" Stantey He holds a monopoly on the six csinos on the lsland of Macao which alone bring in US$6 billion
a yeal (UC)
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tesources, (S)

A0, China Muanenp Group, Unipec Canada Lid. and Goldpark China Ltd, On 13 Janumy 1997
Canadian newspapers announced that the Chinese companies China Huuneny CGroup Hong Kong 144,
(CHGEHK)Y) und China International United Petroleum and Chemicals Co. (Unipec) had concluded an
agreement whereby Huaneng counld buy 70 per cent of (he shares of Unipec Canada 1.td. Unipec Canada Ltd.,
in e, holds 57 per cent of the shares of Goldperk China T Ad. of Toronto which, halds exclusive world rights
for the production of photographic security systems. CHG(11K) is a subsidiary of the fifleenth largest Chinese
State company, China Huaneng Group. Unipee for its part is a giant of the Cliness oil industry which has
sought in recent years (o diversify its activities, 11 is ulso famous for the many lawsuits against it and for its
itlcgal transactions involving large aoms ¢ales to lraq for oil, (UC)

Entertalament and media

A1 10 hus been known for several yesrs thst the Hong Kong triads, particularly Sun Yee On, control the
Chinese enferiinment industry, In Canada, some promo(ion companies with affiliations to Chinese organized
crime and the ChiS have organized tours for artists from China and Hong Kong, Sigaificant investnents have
also been made by these groups in the Canadian Chinese-language media, including the Chinese-language
television industry which is integrated into the gencral Canadian television system. (S)

32. Charles Y.M. Kwan Promotions. Charles Kwan Yee Man'® has been uctive in the Agian live
enertainment business industry far years through his companies, including China Cultursl Promations Limiled
and Charles Y, M. Kwan Promotions Inc. In the course of his business activities Kwan is regularly in contact
with prominent members of (he Hung Lock and Sun Yee On triads. He also maintains relations with the
Chinese Free Masons (CFM) m Toronto which have always been used by the ChiS to identily potentinl
sources and promote Chinese policies. (S)

13 Narth America Studio (C Anads). Although this company closed its doots in 1996, it was well known
i police cirgles for s eriminal origins,  Also using the names North America (Canada) Motion Picture Corp.
and North America ((anada) Television Corp., this company has been under the control of the Sun Yee On
triad since ifs heginning. The firm attracted mediz attention recently as a result of he legal saga of Mirnda
Yuen, an employce of North America Studio and the ex-wife of the top boss of the Wo Hop To triad. 10 the
early 19%0s, members of the Sun Yee On Triad bought a warchouse in Markham, Ontario which was
converted at.a cost of £7 million into a film and levision production studio. The group has since been the
subjeet of ongoing investigation by police authorities in connection with certain criminal activitivs, Some of
the company's cxecutives were regularly in contact with representatives of the Chinese diplomatic missions
m Canada and were repularly invalved in Canadian political circles like serving as intermediarios in vrpanizing
a dinner between the mayors of Shanghai end Toronto, ($)

34, Chins Vision and Fairchild Fntertainment. Chinr Vision is a pay-TV station in Toronto, catablished
by trancis Cheung {0 1981, Tn 1991 it had about 110,000 Canadian subscribers of Chinesc origin in the
Taronto, Edimanton, ¢ “tlgary and Vancouver areas, Pro-democrucy proups acrass Canada submitled bricfs

" See Project Shehang. CID/RCMP
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to the CRTC alleging that Cheung recsived financial assistance from the Chinese government, and that China
Vision’s reports on China were approved and influenced by the government of (hat country. (UC)

35, In 1992, the CRTC entertained an initial offec of purchase for China Vision. This offer was made by John
Sham, a Toranto resident, Hong Kony film promoter and an employee of Television Braadcast Ltd. of Hong
Kong  Sham ix an associaie of Charles eung, a senior officer of the Sun Yoo On (riad. The potential buyers
ol China Vision included John Sham and North Anerica (Canada) Television Praguction Corporation, which
was afliliafed with the Sun Yee On triad.® This offer was withdrawn followiny information given 10 the
CRTC by Canadian suthorities, (8) :

A6, 1o 1993, Thomas Fung of Fairchild Communication Ltd. of Vancouver submitted an offer to purchase
China Vision to the CRTC for CON$9.25 million  Fairchild Communications Lid. is 80 per cent owned by
Happy Valley Investments Ltd, also of Vancouver, and 20 per cent by Television Broadeasts Ltd. of Hong
Kong. the langest globy) producer of Chinese-language programming. Various Canadian groups of Chinese
arigin opposcd Fawchild’s purchase offer becuuse they were concemed that this sale would apen the door for
the Chimese govemment 1o influence Canadign television news broadcasting. They arguc (he stalion would
he vulnerable 1o political pressure from the Chinese government, especially after 1997, and beeause the ) long,
Kong medis often practised censorship where China was concerned for fear of offending the government of
thiat country, Although the CR1C shared some of these groups' concerns, in October 1993 it approved the
purchase of China Vision by Fairchild Communications 1.4d., granting it a licence for four years. [t should

be point aul also that Fung has bought an imporlant amount of shares {n Flollinger and Southam, two press
giants in Cangda. ()

37. Heong Kong Telecommunications and Wharf Cable Lid, In March 1997, thesc two companies formed
n eansortivm with 1.7 Ka-Shing's Hutchinson Whampoa Lid., Cheng Yu-tong's New World Develapment Co.
and fTeung (Jimmy) Wah-shing's Win Film Co, Jimmy Heung is knaown in [fong Kong as a senior officer
of the larpest miad, Sun Yee On. He is the younger brother of Heung Wuh-yim, the Dragon Head of this
group. who was officially identified in 1992 by the US Senate’s Standing Committes on Asian Organized
Crime. The oulpui uf these companies is used by (he Canadian Chinese-language mediu. It should be nated
that the company was bought by another Hong Kong company, Fairchild Communication, and CITIC is also
the owner of THong Kong Telecom, The produations of all the above mentioned companics are used by the
Canadian Chinese languape media.  This transaction highlights well the close relationship among Chinese
business people. the wiads und China's power, {(S) ‘

Emﬂmmm;am

3R. Tal Koong International, Triad members or their associates are also involved in the food-serviees
industry, witness the example of Tai Foong Intemationat of Mississaugs, Ontario, The company’s chairman
and managing dircctor, NDavid Lum, is affiliated with the Kung Lok triad.'” Tai Foong Intemational sells
scafood around the world. “I'he company has offices in Vancouver, Calgary and Montreal. with headquarters

»

See Project Sunsot, CIDRCMP
7 1bid.
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in Mississauga. 1t has divisions in the United States, apecifically Las Vegas and Seattle, and in Hong.ang.
Accerding 10 our infonnation, Txi Flong International is believed to be involve in importing heroin into
Canada fron Hong Kong'*  In addition, various members of the management have for several years
maintained regular contacts with Chinese trade and military representatives in Canads, organizing meetings,
prid visits of Chinese delepations and so on. Several, including David Lam, have mravelled frequently 10
China on business, (8)

Keal estate and hotels

19, Everywhere it the world the core of Chinesc economic activity is located inlarge urban centres. Ia
Canada, the bulk of the country's cconomy is concentrated around a few large cities only. Real cstate has
aiways been a prefered area for the Chinese, and several have built lange fortunes from it In itsclf real estate
15 not a obvious threal to the security of Canada but it becomes an excellent vehicle to gain access o local
politicigns and their influence and power. You own one building is one thing, you own 10 or 20 commerginl
buildings and then your influence is considerable, 1f you arc located in the heart of the business activitics, you
are the focus of attention. The business centres of Torunto, Vancouver and in part Montreal aré now in large
pottion owned by Hong Kong or Beijing ()

‘e

40. Grand Adex Properties Inc. and Concord Paclfic Development Corp. Grand Adex is wholly-owned
by the Kauma Tui and 1i Ka-Shing familics. In 1987, the two tycoons’ sons, Terry Hui and Victor Li, helped
L1 Ka-Shing acquire BO hectares of Expo 1986 land in Vancouver for Concord Pacific, They are now
pursuing & residentisl development mega-project estimuted to be worth $3 billion. Ih Mareh 1997, Grand
Adex and Coneord Pacific vepeated the same scensria by going into partnership with the Y'oronto company
TrizecHatn Comp (80 per cent foreign own), obtaining a $2 billion project und |8 hectaras of prime land west
of Skydome in downtown T'oronto, They alsa obatned an exclusive lease on the CN Lower for the noxt 35
years with (wo possible 1 5-year extensions, At 33, Terry 11ui, who has now ohtained Canading citizeaship,
heads up (hese two companies and is considered the most fimpartant property develoger in Vincouwver. (UC)

41. World Financial Properties. In (992, when the Reichman brothers® Olympis and York Development
company faced 4 serious financisl crisis, the CIBC was the Reichmans® largest Canadian creditor, and (he
Bank of Hong Kong the largest overal! ereditor. 1. Ka-Shing’s Dragon Holdings Lid. acyuired 51 per cont
of Olympia and York Dev.'s New York office towers for $20 million, and, in 1996, bought Olytnpin with the
mssistance of the Broafiman family, renaming it World Financial Prapertics. (UQ)

42. Ramada Wotels. Harbour Castle (T orgnto) and others. Large hotel chains and almaost al} the prestige
hotels in Canadian urban centres are now owned by Chinese private or state interests. This is an casy service
scctor and is used mainly to penerate income while incressing property holdings, Such is the case ol the
Ramada mternational chain. owned by Sianley Ho (25 hotels in Canada), the Sutton Place in downtown
“"0{“0' sequired in 1993 far CIDAS29 million and the Meridien Motel in Vancouver. The | larbour Castle
Wesfin in Toronto was bought by 1§ Ka-Shing in 1981 at a price of $93 million und a further $20 million
payment in 1989. Other examples. the Carlton Inn and the Carlton Place in Toronto are awned by CITIC,
This, of course, is anly 4 tiny part af what is to be found in Vancouver, Montreal and other Canadiss ceatres.

* bid
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(5)

46. All areas of the ('anadian ecanomy are targeted, but high technalngy is the one most arrisk. Several cases
Al thefl of Canadian proprictary information and/or technology have been reported to and investigated by
Canadian autharities. For example, Ontario Hydro believes it was the victim of theft of information in the
nuclear technalogy field by an individuat of Chinese ongin. This individual sent unauthorized faxes (some
contuining hours worth of data) to a telephane number in China associaledLyith the State Science and
Technology Commission. In another cuse, a Chinese employee of & major camputer company based in
Canada was sccused of copying the company's proprictary information onto diskette, for the purposes of
sclling the information to China. 1n e thivd insiance, a Canadian company alleged that one of their former
employees. who had previously served in the Chinese military, stole proprietary information regarding crergy
lechnology and sold it to the Chinese government (S)

47. The Chinese government also takes edvantage of growing business ties between Ching gnd Canada 10
provide cover far inteligencee activitics. For example, & company owned by n Chincse-Canadian sponsared
what was ostensibly a Chincse busincss delepation to come (0 Canada, Iy reality, the “delegation™ was
comprised of Ministry of Stafe Security afficials travelling to Canada 1o conduct un intelligence operation,
Another delegation thar travelled 10 Canada under the cover of representing a Chincse company was gclually
composcd of ofTicers from a sensitive sector of the People’s Liberation Aomy, who were sttempting to make
arrangemenlts to purchase secure communications technology for militavy purposes,

48. The ChIS do not hesitate (o expend great encrgy on pursuing their activitics. They have established
companies an Canadian soil solely for rraditional and economic espionage purposes. These companics are
used as cover for ChiS agents to help gain them an entrée into Canadian business circles, These fronl
companies have been ubserved o have contacts with the triads in Canada, (S

INTERFERENCE BY FINANCING CANADIAN POLITICAL PARTIES

49. One of the means used by the long Kong business people and (risds associated to Beijing (s to scck
influcnee and support amonp Canadian politicians by linancing political partics, This peactice, is not unique
fo Canada. Recently, a stiy was caused in the US media over the illegal Chinese funding of the Demooratic
Varty. Over 2,000 American companies suspected of being used by Chinese are currently under investigation
by the FRE In 1993, Britain was wracked by & similar scandal when over £).5 million (or ocarly
CIINER million) was donxicd to the British Conscrvative Party by Hong Kong financiers such as i Ka-Shing
(CDAST 8 million), Stanley Ho ($200,000), Tsui Tsin-Tong ($100,000) and even C. I71. Tung (70,000 §) who
is now Heijing’s man in Hong Kong (C)

50. Canada also allows “Canadian comporale citizens™ to make financial contvibutions to political parties, but
Lthe partics are obliged by the Canada Flections Act (o report the amounts, Many of the caompanics identified
in this rescarch have conteibuied sometimes several fens of thousands of dallars to the iwo traditional political
pArtics, the [iberals and the Conservatives. As examples, in 1994, Merrill Lynch Canada gave the Liberul
arty $20,432 94, Between 1991 and 1994, [{usky Oil, which is owned by Li Ka-Shing, alone contributed
over $100,.000 10 the same 1wa parties, North America Studio (Canada), which was affitinted with the triads,
also contributed. Ser within their Canadign and regional contexts, the totsl amounts of these contributions to
focal organizations is substantial. Further. an “entrepreneur” may have several bugincsses in an area that will
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also contnibute to the parties® funds. In the end. large sums are distributed by varous hands bal from the same
wallet, It is precisely the total amount distributed at several places that makes the interplay of influence and
poliucal “frocndships™ so important. (S)

51 The information presemied  here represent only a very partial view of the real situntion and brings
questions 1o the among of influcnce gain through donations. Ta ablain a complete picture, further research
would be needed, (8) ‘e

THE IMPORTANCE OF THE CHINESE DIASPORA

52. The key 10 the Chinose ridd)e lies in understanding the unique culture of the Chinese peaple * The core
of tic culture is 10 be foand in (he importance of developing nad maintaining a vory broud network of
privileged comacts bused on the fact of being Chinuse, your backers (Ao 7ui) and an individual's obligations
towards athers (Gronr), Furthermore, o other ethnie aroup in the world can equal the ceonomic power af
the Chinese diaspora.  Their numbers are estimated al over 60 million, and their finuncial power Is put
conservatively at over USS2 frillion, With the wave of hnmigration from I{ong Koug, this financial power
has grown again exponentially, Most Southeast Asian countries have tong found their national CCONTINICS 1O
be dominated sametimes by as much as 90 per cent, by the Chinese community, While nol supporting its
political views, most Chinese retain » strang atfachment to the Motherland remains. The Chinese diasporn
i present on every continent and has always heen, willingly or not, the point of entry into and the centre of
aperations in 4 foreign country for the ChIS and the trinds, (3) :

CONSEQUENCES FOR CANADA

33. Decausce of its sirategic alliance with sone important and influential Hong Kong business peaple, and with
arpanized erime ayndicates /e Chinese Ieadership appears to be today in s position to developing a potential
af influence aver the international market and particularly on the Canadian economy and political life of e
country, \Why Canada? Because Canada always been somehow favourable (o Ching. It has also an {tnportant
Chinese community and very impartant economic tides with IHong Kang. Having bought significant real-
estate holdings und established companies in Canada, gain some access to political loaders mnd busingss
peaple, it is now in a position to seek power by influence. ‘What make it difficult 1o arguc ngainst is the fcl
1hal most of it has all been done legatly. Fven more, the threat is manifold and very ctaborated in a
complicated web of businesses. It diffuses itsell through & not so tangible network, If you look at a single
individual. the threat does nol seems o be there but hecause of their associations and their alliances with
China. the facls analysed lead 1o the belisve that s gain of influcnce is been the objeet of a concerted plan and
that could constitute a threat to Canada, (S)

access is pained. little is in place to prevent then from repatriating the fryils of the research or classified
i\nformalion 10 China, ($)

\
=%

* Qee Appendix' VI, The Chinese Diaspora,
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55 The triads and (heir associates also used these positions (o transfer latge sums of money derived from
criminal activities into the Canadian ceonumy. Buying Canadian property or a Canadian business affords
“wWindow™ of opportunity 10 pursue their illegal nctivities in Cenada, such as money-laundering and drug-

trafficking, ($)

36, One of the important dimension of the Chinese financial holdings is its ownership over important
Canadian real csiate, ‘Uhe nerve centre of the Canadian economy ig concentrated 4n three or four large urhan
centres. Already. 2 large part of these financial centros are in the hands of Chinese interests”, Canada ia 1ot
the anly country where we abserve this silustion. One has only to look at the profile of the Southeayt Asian
cconemy or-the investigations curvently underway in the {nited States, The Canadian economy, however, is
mare vulnerable becanse of many legislative loop holc govemning finance and the concentration of financial
pawer in the hands of few, The potential of theeat also lics in the fact that, at present, a foreign power, China,
seemy to be in & posifion 1o influence the Canadian ¢conomy xnd politics. (5)

57. Severul.Canadian companies in the security field, such as computer management and vidco survoi Hance,
are now owned by Chincse interests, When a contract iy awarded by federal departments to private
companics, the usua) scearily investigations are done on the persons who will eventually be working an o
project or installing cquipment, Now a new threar seoms 16 be itself in relalion with (e awncrship of some
companics  The csse of Dats Crown i5 8 good cxample of this situation. Although some veri fications to
investigate farcign companics are done by a group of prople at the Departmen! of Public Work, it is not
mmpossible that this shuricoming has already been exploited bu( no one i$ able a1 the moment to answer thig
question with any certainty because of the complexity of the ramifications involving Chinese companics
owned or the ones wilh some speeial interest with Ching. (S)

S8 There is no fonger any doubt that the emigration process in Hong Kong hag being abused, and (hat
individuals arc being corrupted in some of the Western immigration services, The entry of wind members and
the cases o 13 itlcyal smigrants laid against an ex-judge of the immigration gervices are nol the only cuses of
malpractices and had caused ip (he pest problems (o the immigration System. “This situation places Cunada
in & valnerable position regarding legal immigration and sbows the interest By the Chinese of the Canadiun
immigration sysiem, (S)

59, China remains one of the grealest ongoing threats to Canada’s nationsl security and Canadian indusicy,
There is no longer any doubt that the ChIS have been able 1o gain influence on important seotors of the
Cangdian econnmy, including education, real estaie, high technology, sceurity and many others, (n turn, itgave
them aceess (o economic, politiesl and some military intelligence of Canada, ‘The great difficoltivs iy
deferminingthe threat is that jt is diverse and multi-tayered. It diffuses itself through elaborated networks held

by & cultural practise that stilf 15 nol well understood by Western Services. (S)

Y¥or example. |4 Ka-Shing owns several building in the core of Tarentg financial district. 11 s also
estimated tha he currently owns ane-sixth of downtown Vancouver, Among some of his projects. he bought the
fargest undeveloped sites in any downtawn core in Canada: the fand around the ON Tower and obtained with il the
exclisive right 1o nse the tower for $2billion dollars. fixpo '86 lands in Vancouver (ur $3biltion dollars, 1 farbor Castle
Westin in ‘T'oronto (393 millions(wsl))
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RECOMMENDATIONS

An:expanded task force including analysts from at least the RUMP, CSIS, DFAIT, Immigration
Cannda and Revenue Canadi (Customs and kixcise) should be formed to pursue the research begun
by this document. (S)

+ -

*  To assess the actual control of Chinese Gompanics over the Canadian cconomy, )

*  To review who the influential Cenadian figures are on the boards of the Canadiun
companics. (S)

*  To consult (he FBI, which has recently undertaken & similar study; such consultation
vould prove mutually beneficial, (S)

Support ¥ scries of presentations to CSIS regional dircclorates and RCMP divisionts to ulert
operational managers 1o the need to investigate Chinese activities the better (o grasp the links among
the Chinese Intelligence Services, the triads and entreprenowss in the service of Chinese companies.

(8)

Organize a scries of presentations for senior members of the Canadian security and intelligence
community. (S)

Orpganize presentations for specific government departments affected by the prablem ather than fhose
w the intelligence community, such as Justice and Industry, ($)

Linderiake review of scourity companies which have installed securify systems for federal government
departments and Crown corporations to determing the real control and owncrship of the companies
and the potential risk (o the integrity of the systems. (S)

Cary out thorough research to determine the extent of contributions to Canadian political parties by
Chinese companies established in Canada. (S)

Produce a strategic analysis of the activities and inyolvement of the pavemnmment of China and the
triads in Chincsc entertainment and media in Canada, (S)
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APPENDIX |

ANNUAL NUMBER OF CERTIF ICATES OF
PERMANENT RESIDENCE IN CANADA FOR PERSONS
FROM HONG KONG SINCE 1990:
“ENTREPRENEUR” AND “INVESTOR”

CATEGORIES? ™
ENTREPRENEUR INVESTOR TOTAL
1990 4291 2293 _ 6587
1991 3622 2500 ’ 6122
1992 8130 4458 12588
1993 7698 5246 12944
1994 575% 5437 11195
1995 3623 2046 5669
1996 4352 2694 7044
1997 (Mnrch)

s Chtizenship and Immigzation Canada, Permanent Resident Databank, April 1997
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ANNUAL BREAKDOWN OF THE CHOICE OF
PROVINCE BY PERMANENT RESIDENTS
FROM HONG KONG: “ENTREPRENEUR” AND
“INVESTOR” CATEGORIES®

-

1990 11991 (1992|1993 1994|1995 [1996 |1997 | ronns
(mars) | 1997 -

Newfoundiand 13 3 9 b 9 | 0 0 43 o
P.EL 6 2 4 12 S 13 27 0 69
Nova Scotia 2 42 79 160 243|168 |204 |19 o8
New Brunswick 9 12 2] 17 13 14 4 0 920 o
Quebec 1481 1555 4354 3379 855 586 738 64 12948
Ontario 1857 1595 3099 3627 3399 JR39 2196 | 346 17612
Manitoba 76
Sarkatchewnn 115
Alberta 3|
British Columbia 2663
North West Territorles 4
Yukon 0
_T,?_:J:Wv—:'a 223 ,.-.,;..:,.e,.:.* ?87
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ORIGIN AND DESCRIPTION OF THE TRIADS

1. The origin of the triads remains blurred by romantic legend, heroic myths and patriotic folkloce,
"Triad" is an English term given to describe the three-sided symbols found on many of the emrly flags and
banners of various Chinese polilical and saciel orpanizations. The three sides represent the three primary
forces of the universe-heaven, carth, and man. Triads ariginated in China ducing the |7th century in the
form of sceret socicties. They were dedicated to the political cause of overthrowing the Mangolian -
Mauchu (or Chling) Dynasty  While their original intentions were patriotic inmature, by the late 1800s,
trinds had evolved into widely feared criminal societies.

2. During the upheavals in China in the early part of this century, they alipned themselves with the
nationalist Chiang Kai Shek, himself a major tniad leader When the communists seized control of
mainland China in 1949, these syndicates (led to Hong Kong and Taiwan.

A, Triads today remain extremcly secretive and closed criminal fratemities. The triads also developed
highly riluslized initiation ceremonies meant o instill & strang sense of secrecy, and more importantly,
loyalty wo other triad members. Thirty-six oaths, most dealing with loyally to the iriad, traditonally arc
part of these inidations. For example, Qath number 4 states: "1 will always acknowledge my Hung
brothers when identify themsetves. 11 Lignore them, 1 will be killed by myriads of swords” Oath number
20 states that if a brother gives away the scorel ceremonies of the society, may he he eaten by a tiger ar
have s eyes bitten out hy a snake, Hach oath ends with n promise of death if the oath is broken.

4. An individual gains considerable benefits from being a triad member. These heaefits jnclude:

1) FREEDOM O MOVEMENT - membership gives the automatic right to operute sooislly
or criminally in an arce controlled by the trind.

2) FINANCIAJ. AID - when mirested by Potice, he can rely on fellow mewbers o provide
financial aid for legal expenses and his family.

) CONFIDENCE - triad members who are involved in syndicated crime require continuous
contact with their fellow conspirators and the fact that all have taken a trind oath instils &
greater degree of mutual trust,

4) FEAR - the fact that & criminal is a triad member and telis hig victim 80, often reduces the
necessity for violence.

3) EACE - this is very important and there is no doubt that triad membership increases one's
sfatlus in the criminal community.

6) POWER OR PILYSICAL SUPPORT - if involved in a dispute he can summon fellow

members 10 his aid to intimidate or assault the opposing party.

5. All trind socicties display some degree of hierarchy, and a typical miad has membhers organized by
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raik. Fach rank carries a title and a numerical value, based on triad ritual. The feader of a wriad is known
as the "Dragon Head" or the Mountain Lord, and varries the rank “489" Other "office beater” positions
inclide (he deputy head of a branch also known as Assistant Mountain {.0rd, who carrics Ihe rank “438",
This vank poes as well |o the Vanguard and Incemse Magter, hoth of whom officiate al ceremonics. The
White Paper Fin, wha holds the rank of "4 15", is the advisor on administration, finance and organization
of the branch. The Red Pole. who halds the rank "426", is the head fighter and battle strategist. The
Straw Sandal_ holding the vank of "432", is responsible for organizing batties und meetings with other
societies, He also delivers demand notes when necessary, far ransom or protection maney. All other triad
members wre known ag ordinary members or soldiers, and hold the rank of "40"

6. The relationships among individual triad members are based on ties belween "Dai-Lo's" (big brothers),
and "Sai-Lo's” (dinle brothers). “rhe Sai-Lo's give layally, support and somelimes noncy v their Dai-Lo,
n exchange for profection and sdvice. '

members, triads elearly serve as international neiworks to facilitate such activity. Moreover, monclary

profits from criminal activity of 1riad members often flow to the top in indirece ways, such as through
gifls,

§. Even though it is now a criminal offence cven to be a member of A triad in Hong Kang, that cily is the
undisputed capital of modern day wiads. While exact numbers urce difficult to corroborate, sccording to
the Royal Tong Kong Police there ace loday in Hong Kang over $0 (riad societies, of which 15 15 20
regularly conie (o the atiention of the pulice through their involvement in crime. Tha elandestine nature of
the triad mavemeny precludes an aceuralc assessment of the towl number of trind members, socicty
membership ranging in size by considerable degrees. In Iang Kang, triads can be divided into four main
categorics:

The Chiu Chge G

2. This group consists of faur criminal syndicates, The oldest of the four is known as the Fuk Yee Hing
And it continues 10 operate in | long Kang. The membership of this triad is comprised mainly of
descendants of the cacliest immigranis from Chiva.. The younges! triad of this Broup is the Sun Yee On
triad, established in 1919, Yhe Sun Yee On Trad is currently the most powerfu) of the [ong Kong-bascd
Inads with exiensive niemational interests (United States, New Zealand and ¢ ‘anada)

lhe ﬂig Four
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The Wo Groun :

i1 “Thineen mriad nrgnnim(ion's now belong to the Wo, including the Wo Hap To and Wa Shing Wo.
The W triads wre principally noted for their Inrge-scale robberies and ganglund-style killings,

]" l4lg ‘..

12. The 14K is the third largest saciety of modem times, The socicty was formed in 1949 by tcfugcc's
from the Chinese mainland, 14K has a large number of sub-liranches and independent groups. This tejed
his became intemational in scope with branches in Japan, Taiwan, Southeast Asia, Burope, United Stucs
and Canada.

Tniwan

1. Aficr 1949, the triads also fled 10 Taiwan, Today there are believed to be 700 ar so ganps and (elads
w Taiwan, One of the most famous and largest is the United Bamboo Triad. The United Bainbuo has an
estimated membership of over 20,000, 1t now operntes intemationally in the Unitwd Stutes, Canada and
throughout the Far Bast. The group is particularly active in 1.0s Angcles, touston, New York gnd
Vancouver, and has heen linked to murder, kidnapping, alicn smuggling, illepal pambling, loanshurking,
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PROFILES OF TYPICAL TRIAD MEMBERS

These profiles are used by the Immigration Control Office und the RCMP Liaison-Office in Hong Kong o
assess applicants,

PROFILE A : YOUNG ADULTY -

. Sex: Male
. Age: 11-25
- Occupation: "The status of an individual can range within this category depending on the position

within & socicty, At lower levels, some wilt be unemployed and will be living ofT their girlfrionds,
wha in many cases may be willing prostitutes. f employed, employment will be in a business of i
cash gencrating nuture, c.g., hawkers, nigh clubs, restaurants, interior decorating firms, fish
markets, health elubs, massage parlours, mahjong schools, billisrd halls, spocts or martial arty
clubs, film or video distribution companies, and transportation companics, Generally, the
education level will not be heyond a secondury education,

. Travel: Asian countries, North America.

. Resldences Outside Country nf Qrigin: Generally. this group will not have real estate outside
their comiry of origin. .

. Foreign Countrics Used For Criminal Activities: Although this list is by no means exhaustive,

North America. Thailand China, Taiwan, Singapore, Nepal, and Vietnam have boen identified ns
primary aress of operation,

. Outside Activities: Giambling, horse races, triad affifiation.

- Arrest Convictions: Juvenile record for minor violence, petty thefts, gambling, fighting, and
weapons olfences. (o later years, 8 more serious record of crimes of a more sophisticated nature
will be nated: j.e.: extortion, pimping, drug trafficking, triad affiliation, bookmaking and loan
sharking. This would indicate an individus) being 8 member of s youth gang and then gruduating

(o an affiltated strect gang and then as a senior gung member, Some may have tattons such as
dragon, phocnix, snake, ele.

"Garry W.E, Clement, RCMP ( Hong Kong) and Brian McAdam. Immigration'€:anad (Hong Kong),
‘Trinds and Other Organized Crime Groups, Y .
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PROFILE B: MATURE MEMBERS*

Sex : Male.

Age : Over 25 .

Occupation: Within this age bracket, it s still possible to see some of the characteristics of
younger members, however, with age #1 cun be assumed that if inad assgeiated, the individual will
move farther and farther away from the actual criminal activities and will appear as & ~
manager/owner of u cash penerating business, Subjects will possess u sgbstantial smount of wealth
and would apply under the business inmigralion program, but may also appear in other :
immigoition categories, Likely has had involvement in pust or currently with huginesses Yisted in
Profilc A on previous page.

Fducation: The cducationsl level will generally be no more than a sccondary education, although
some exceptions do exist

Trevel; Extensive in Asia and will show considerable travel to North America prior to making
application for immigration. .

Residences Qutside Cauntry of Origin: May have an intetest in North American businesses
which will ikely be in the form of 4 hotel, restaurant or finance affiliated husiness, May alroady
own praperty and/or husiness in Canada,

Foreign Countrics Used For Criminal Activities: Asian countries such ag China, Victuam and
Thailand for drug~related activities, and Taiwan, Tlong Kong and Singapore for moncy laundering.

Outside Intercsts: Will be involved in the business community 10 the greatest extent possible in
order to give the appearance of tegitimacy und may be on the executive or an active member of
many well known charitable organizations such as the Boy Scouts, Rotary tlubs. efc. By donating
Lo charitable causes and organizations, may attempt to cultivate political friends and make a habit
of assaciating with prominent members of the community to guin influcnce, May be n gambler,
frequent the races and atiend triad-associated functions.

Arrest Canvictions: As in Profile A, a progression may be noted with criminal convictions in
carly years. L.aler ou, subject may have a clean record, hut intelligence may reflect trind
association and/or gambling offences or being a triad member, This would indicate an individus!
may have progressed through a 1riad hieracchy and is now controlling # certain criminal Broup.

Ibid..
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CHINESE DIASPORA

L. The dynamics of Asian'y cxtra ordinary growth cannot be understood without 4 thorough examination
af the Overseas Chinese also known gs Hua Quigo. The Overseas Chinese commuity is a bordericss
nation, united by tics of family, clan, language and motherland, 1 is sstimated that there arc some 60
million Overseas Chinese wha contribute much 10 the overall economic strength of their ancestral -
howneland, providing ready-madc linkages and networks (gunnxi) for legal and Hlegal business.

2. Hua Quiao infNucnce. powet and wealth ure disproportionate to its size, “In some Asian countries, (he
small populations of Overseas Chinese Control an amazing percentage of the ecanomy: in I'hailand, the
Overscax Chinese comprise only 10 per cent of the population (§ million) but have 60 per cent control
over the economy: in Malaysia 35 per eent and 60 per cent; in the Philippines, 2 per cent and 60 per cent;
in Vietnam, 5 per cent and 60 per centy in Indoncsia, 3 per cent and 85 per cant. In countrics where
Chinese have been the dominant group for much longer, the percentages are higher: in Singapore, 75 per
cent and 95 per cent; in "l'aiwan, 100 per cent and 100 per cent, " :

2. "T'he Overseas Chinese community has one of the warld's Jargest pools of liquid capital, amounting
approximately 1SS 2 million. ‘I'heir “GNP™ is estimated to be one quanter larger (hat of Ching, (hat is,
fpproximaicly US$ 450 bilfion, This is a slaggenng amount considering that Japan with a population
dauble tha of the Overseas Chinese, has only USS 2 trillion in assets in 1990."™ This power base is the
restlt of a pragmatic cohesion of ethuic sohidarity aided by ofTicial and unofficial networks. This cohesion
is camplemunted by sophisticated resources supporting information and technology on a plobal scale.

”l)nuglas D. Daye, A lyw Enfgreement Sourcebook of Asian Crime and Cultures, Taglics ung Mingisets.
CRC Pregs, New Yark. 1997 pp. 170171

Mark Craig, Chinese Organised Crime, Queensiand Polico Service, Australis, 1996, p 10.
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GUANXY OR NETWORKING

sacicty, an the othgr hand. is x legalistic society in which the individual is subordinate to the law, “These
major differences produce an Asian society that sees behaviour on 8 moral cmninum;'g which proceeds
from black through many shades of B8Ry (o white, while Western socioly only sees Bvehuvionr that is hlack

. When a relational suciety is coupled with 2 monetary ohjective, any ventyre that is prafitable can and
will be pursued. Therefore. one cag say that Asian erime is 8 form of business and Asian érimipals
oreanize snd conduct their eriminal activitics just as they conduct any business; through vast nctworks of
relations. A glabally distributed population und an intiuential gnd powerful infrastruo(ure in virtually
every country in the warld, enabyles Chinese erime BTOUpS to eamry out transnational and domestic criminal
Belivilies on a much higger scale than the lalian Mafia, the Colombian drug curtels ahd Russian-hased
arganized crime, .

*willard R Myers 11, Guanxi and F&s Role in Asian Ceime : A System of SaciatOrganization and
Resouree Distribution s the Foundation of Organized Crime, Center for the Study of Asion Orgunized Crime,
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